Chapter 1: Some patterns of world trade
1. Current trade flows across the globe

2. The current composition of world trade

3. The evolution of world trade

4. The gravity model
Chapter 2: Ricardo: trade based on different technologies between countries

1. Absolute advantage (A. Smith)
2. First definition of comparative advantage (CA)
3. Trade based on CA => ↑ global output

4. Second definition of CA
5. Second demonstration that trade based on CA => ↑ global output
6. First demonstration that free trade => trade based on CA

7. The determination of the terms of trade by the world demand

8. The special case of a large country

9. The effect of trade on the consumption possibilities curve and the triangle of trade
10. The adjustment of relative wages ensures that free trade => trade based on CA
11. Multiple goods and the adjustment of relative wages

12. Empirical evidence
13. Three countries
14. Transport costs
Chapters 3-4: Trade based on different factor endowments between countries
1. Basic concepts
2. The HO theorem

3. The factor price equalization theorem (Lerner-Samuelson)

4. The Stopler-Samuelson theorem
5. The Specific Factors model

6. The Rybczinsky theorem
7. A geometrical analysis of the effects of trade


A. Closed economy equilibrium


B. Open economy equilibrium


C. Gains from trade: exchange/consumption gain and specialization gain

Chapter 5: New theories of trade

1. Krugman: trade under external economies of scale

2. Kemp: trade under economies of scale
3. Inter-industry trade vs. intra-industry trade

4. Krugman: intra-industry trade based on economies of scale under monopolistic competition

5. Linder’s theory
6. Dumping as a cause of intra-industry trade 
Ch 6: The impact of trade policies

1. Instruments of trade policy
  A. The small-country case


- A tariff on imports


- A quota on imports


- A voluntary export restriction


- A subsidy to an import-competing industry


- A subsidy to exports

  B.  The large country case


- A tariff on imports


- An export subsidy

  
- The European Common Agricultural Policy (CAP).

2. The effective rate of protection

3. Arguments against free trade
  - Gains in the terms of trade (large country): a tariff on imports and a tariff on exports.
  - A tariff to extract a profit from a foreign monopolist

  - The infant industry argument
4. Arguments for free trade
  - Lower domestic prices

  - Economies of scale

  - More competition

5. Trade liberalization since the 2WW
  - The sharp reduction in tariffs on industrial goods since 1947
  - Main features of trade negotiations under GATT/WTO
  - Sectors which have not yet been subjection to trade liberalization

  - The novelty brought about by the WTO: the procedure of dispute settlement (L24)
Chapter 7: Economic and monetary integration

1.Types of economic integration 
2.The effects of economic integration
  A. Trade creation

  B. Trade diversion

